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[bookmark: _6l22suwwjnm]Fine Print: Auto Title Loan Agreement

	· Teacher Tip: If you prefer to administer this activity using a Google Form, please see the answer key for the Google form link. You can find this on the Unit Page this resource is in. 



In this activity, you will explore an auto title loan agreement in more detail to understand its various components. Then, you will answer questions using the sample auto title loan agreement below. 


[bookmark: _by5g5u83zfq0]Part I: Read The Fine Print
[bookmark: _ix1x6y6d724p]Analyze this sample auto title loan agreement and answer the questions that follow.
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1. What kind of car is Carl offering as collateral in exchange for his auto title loan? 
a. 1987 Honda Accord
b. 1999 Subaru Legacy
c. 2001 Toyota Rav4
d. 2003 Kia Sorento

2. What is the amount financed to Carl Stoover for this title loan?
a. $137.94
b. $1,000
c. $1,482.87
d. $2,482.87

3. What kind of auto title loan did Carl agree to?
a. Single payment after one month
b. Interest-only payments for one-month period
c. One-year installment plan
d. 18-month installment plan

4. According to this contract’s schedule, when will Carl pay off his auto title loan?
a. February 10, 2017
b. July 10, 2017
c. February 10, 2018
d. July 10, 2018

5. How are Carl's monthly and annual interest rate charges related?
a. The two rates are not related. Carl will be charged an annual interest fee AND a monthly interest fee.
b. The APR of 144% is distributed over 18 months (8% per month). 
c. The two rates are not related, but Carl can then select which rate is better for him. 
d. The APR of 18% is distributed over 8 months (144% per month). 

6. What does the $1,482.87 finance charge represent?
a. The cost of borrowing the money for this title loan
b. The amount of loan money provided 
c. The total payment for the loan
d. The cost of insurance for the car

7. How much does Carl owe on each repayment date?
a. $137.94
b. $1,000.00
c. $1,482.87
d. $2,482.87

8. The first payment is due _________ after this agreement was made.
a. 12 days
b. 2 weeks
c. 1 month
d. 6 months

9. What will happen if Carl is 20 days late on a payment for his monthly loan?
a. He would have to pay a $50 late fee charge
b. The auto title loan agreement would become void
c. He would have to pay a $15 late fee charge
d. He would have to pay a $25 late fee charge

10. If Carl defaults on the loan, what could happen?
a. The car will be held in storage for a month, then given back to Carl.
b. The car may be repossessed and become property of the lender.
c. The car will be sold to another borrower in one week.
d. The car will be given back to Carl immediately, but he has to give up his driver’s license. 

Part II: What Did You Learn?
Use what you learned from analyzing the auto title loan agreement to answer this question.

11. Using information from the auto title loan agreement, explain why an auto title loan might be a poor choice for improving one’s finances. 
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Title Loan Agreement

Date of Loan: 111072017 Loan Number: 32682
Name of Lender  EasyTile Loans  Certificate Number: MO-12345 | Name of Borrower  Carl Sloover
Street Address 987 Leamer Street Street Address 1674 Cadence Avenue
City, State St. Louis, MO City, State St. Louis, MO
Telephone Number (125) 445 - 6212 Hours of Operation:7:00AM9.00PM | pae of Birth: 2211994 Social Security Number: 444424442
Description of Titled Personal Property: Car  Year: 2003  Make: Kia Model:  sorento Type: suv
VIN#: 1HGBH41JXMN109186 Color: Blue License Plate #: HRC146
EsoyTtloTonns Date of Loan:  1/10/2017

Vehicle May Be Delivered To: g571 camer street, St Louis, MO

Between the hours of: 7:00AM-9:00PM Monthly Rate of Interest: 8 %

ANNUAL FINANCE Amount Total of

PERCENTAGE CHARGE Financed Payments
RATE “The dollar amount the eredit will cost | The amount of credit providedto you | The amount you will have paid after

e pum—— oronyour behalt you have made all pyments 35
e e i G scheduled

144000 oy | § 148287 §  $1000 §  soas2e7

Number of Payments Amount of Payment When Payments Are Due

Monthly, Beginning:
February 10, 2017

Your payment schedule will be: 18 $137.94

Security: You are giving a security interest in
Late Charge: If this is a single payment loan and a payment is 15 days late you will be charged 5% of the payment, or $50, whichever is les
If this is a monthly payment loan and a payment is 15 days late you will be charged 5% of the payment, or $50, whichever is less,
subject to a minimum charge of $15 for payments over $25 and $5 for payments of $25 or less.

Prepayment: If you pay off early you will not have to pay a penalty.
See your contract documents for any additional information about nonpayment, default, any required repayment in fll before the scheduled date, and prepayment refunds and penalties.

e means an estimate.

Ttemization of Amount Financed of __ $1,000 NOTICE OF YOUR FINANCIAL PRIVACY RIGHTS

$ $1.000  Amount given to you directly RESTRICTION OF NON-PUBLIC INFORMATION ACCESS
$ Loan Proceeds paid on your account We restrict access to your non-public personal information to employees needing to
T know that information to assist you with products or services. We keep the physical,
$_ Amountpaid to public officials electronic, and procedural safeguards required by our regulators to insure the safety of
$ Amount paid to others your personal information.

$ Loan Origination Fee INFORMATION TO NON-AFFILIATED THIRD PARTIES

$ ( Prepaid Finance Charge Since we value our relationship, we will not disclose your non-public personal

s information o non-affiliated third parties unless required by law. We also do not
disclose non-public personal information about former customers unless required by law.

$1,000  Amount Financed

NOTICE: You may cancel this loan without any costs by returning the full principal balance to the lender by the close of
the lender’s next full business day.

Garl Stoover #rol207;

Borrower Date Borrower

Promissory Note
Promise To Pay: The title lender agrees to loan you the principal sum of §_$1.000 . to bear interest at the rate of _144.000 % per annum until paid
in full. The loan is payable in 18 payments of $__$137.94 _ beginning onFeb 10, 2017_and continuing on the same day of each month thereafter
until paid in full. You may prepay this loan, in full or in part, at any time without penalty. The loan origination fee, if any, is fully carned at the time the loan
is made unless the full principal loan amount is returned to the lender by the close of the next full business day.
Loan Origination Fee: You agree to pay a loan origination fee of $_ $0
Security: You agree to give the title lender a security interest per the Uniform Commercial Code in the unencumbered titled personal property listed above
and further agree that the title lender may retain possession of the certificate of title until this loan is paid in full. Upon payment of the loan in full, the lender
will release any security interest in the titled personal property and return the title to you.
Renewals: This loan may be renewed for an additional period of time upon payment of all interest and fees due. Beginning with the 3" renewal and with
cach renewal thereafter, you must reduce the loan by 10% of the original principal amount until the loan is paid in full.
Default: In the event you default on the loan, the lender may, after providing all notices required by law, exercise any and all rights as a secured party per the
Uniform Commercial Code, including repossession of the collateral.
Returned Check Fee: Ifany instrument is returned for any reason by any financial institution, you agree to pay a fee of $25, plus the amount charged the
title lender by the financial institution for processing the refused instrument.
Late Charge: You also agree to pay a late fee as follows:
If this is a single payment loan and a payment is 15 days late you will be charged 5% of the payment, or $50, whichever is
If this is a monthly payment loan and a payment is 15 days late you will be charged 5% of the payment, or $50, subject to a minimum charge
of $15 for payments over $25 and $5 for payments of $25 or less.
Attorney Fees & Court Costs: If it becomes necessary to file suit to collect this loan, you agree to pay attorney fees and court costs pursuant to section
408.140 RSMO.
Nonpayment of this loan may result in the loss of your vehicle, or other titled personal property.

GarlSioover Ar01201;

Title Lender Borrower Date

This lender is regulated by:
Missouri Division of Finance
P OBox 716 Borrower Date

Jefferson City, MO 651020716
(573) 751-3463

DO NOT SEND PAYMENTS TO THIS ADDRESS!

(Title Loan 12/03)




