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7.4 Investing in Funds
[bookmark: _prx20scfnclh]Student Activity Packet


[bookmark: _kvo4ux879ag2]
[bookmark: _6nqhdzq4b6i9]Name: 

	[bookmark: _ed9hhlvvprph]In this lesson, you will learn to: 
· Explain what Mutual Funds, Index Funds, Exchange Traded Funds, and Target Dates Funds are
· Understand the impact a brokerage fee has on your investment returns 
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	Discussion Prompts
Discuss this question with your classmates or with a partner.



	Estimated time: 5 mins

1. Rather than picking individual stocks and bonds, you can invest your money in funds that include a collection of stocks and bonds . What do you think are the benefits of doing so? 
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	What are Mutual Funds, Index Funds, and ETFs?
Let’s take a deeper look at 3 common types of funds that people can invest in by watching this video. Then follow your teacher’s directions to answer the questions either within the EdPuzzle itself or on this document. 
NOTE: EdPuzzle videos shuffle answer choices and do not always match the order provided in the lesson here.



	Estimated time: 10 mins

1. Which of the following statements about Mutual Funds is FALSE? 
a. A majority of actively managed mutual funds "beat the market" and are worth the fees they charge. 
b. An advantage of investing in mutual funds is that you don't have to pick individual stocks and bonds. 
c. Mutual funds that are actively managed by a fund manager are trying to "beat the market" averages. 
d. Mutual fund managers typically charge fees of 1 - 2% on the assets they manage

2. Which of the following are TRUE about Index Funds? 
a. Index funds are a type of mutual fund.
b. Index funds have lower fees than actively managed mutual funds.
c. Index funds try to "beat the market."  
d. Index funds are actively managed by fund managers.  

3. What is the benefit of investing in an Exchange Traded Fund (ETF)? 
a. ETFs guarantee a higher return than mutual funds. 
b. You have more control and flexibility because you can trade ETFs anytime while the market is open. 
c. An ETF allows you to pick which stocks and bonds you want in the fund. 
d. You can trade before the market closes for the day for a fee - usually 1%. 
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	Estimated time: 20 mins 
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	Exit Ticket
Follow your teacher’s directions to complete the Exit Ticket.



	Estimated time: 5 mins 

1. Describe one of the following in detail: Mutual Fund, Index Fund, ETF. 




2. What are 2 benefits of investing in a Target Date Fund (TDF)?




3. Explain the effect a high expense ratio has on your investment returns. 
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